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Quiz ahead on Hoboken
's refinance plan

~ hosp

By CARLY BALDWIN
JOURNAL STAFF WRITER

HOBOKEN — Trying to
save money before the full
impact of proposed
budget cuts by Gov. Jon
Corzine strikes, Hoboken
University Medical Center
wants to refinance $12
million of the $52 million
bond issue that got the
hospital up and running
tWO years ago.

The state Local Finance
Board, which has to sign
off on all such moves, had
been scheduled 1o con-
sider the refinance pro-
posal yesterday, but that
was postponed when the
ageney didn't have time to
review a 2007 financial
audit of the hospital, said
hospital CEO Harvey
Holzberg.

The reflinancing will not
affect highly anticipated

capital projects like the
new emergency room and
seven new labor and deliv-
ery rooms, Holzberg said.

Money raised from the
refinancing would be used
for operating expenses, he
said.

But some City Council
members are displeased
with the way the Hoboken
Municipal Hospital Au-
thority, the guasi-govern-
mental agency that runs
the hospital, is conducting
business.

Second Ward Coun-
cilwoman Beth Mason,
who's been involved in
past litigation with the
HMHA over properly con-
ducting public meetings,
sent a letter to the state
hoard and the state Attor-
ney Generals Office yes-
terday, asking them to
prevent the sale of the 512
million bond.

“The whole reason
for the refinancing

now is anticipating
the cuts that are
going to come.”

Harvey Holzberg
HUMC CED

“The hospital now ap-
parently needs an infusion
of cash,” said Mason. "The
fact that the hospital
needs to borrow meney to
pay its current expenses is
a bad sign. It's like paying
your rent with your Visa
card.”

Mason said she is dis-
pleased the HMHA is
trying to restructure bonds
without the City Council’s
approval. The HMHA said
it doesn't think it needs
the council’s approval to
refinance.

Holzberg said the refin-
ancing is necessary
because the hospital may
lose money due to possi-
ble state healthcare
budget cuts.

“The whole reason for
the refinancing now is an-
ticipating the cuts that are
qoing to come,” said Holz-
verg. "We're doing very
well, but we were going to
solve the cash flow
problem as a preventative
move.”

Council President
Theresa Castellano sent
out a letter yesterday invit-
ing Holzberg to come
before the City Council to
speak about the hospital’s
finances. Hoboken Mayor
Dave Roberis sent out a
similar letter.

Holzberg said he and
other HMHA officials plan
to appear before the City
Council at its next meeting
a week from today.




